This study concentrates on the new emerging challenges, opportunities and issues in the field of Exchange Rate Risk. It highlights the strong and significant negative impact from currency appreciation and currency volatility on market shares of India's Exporting Financial and Non-Financial IT firms. Quantitative data analysis of companies has been done and evaluating the Sales/Revenue growth performance of Indian firms on various measures/factors like operating profit, gross profit, net profit etc. Further, we identify the dependent and independent variables and predict the factors that highly influence the fluctuations in Exchange rate. Finally, we suggest a model at the end and offer Suggestions and Recommendations to mitigate this risk arising due to currency fluctuations and increase the investor's awareness about financial derivatives leading to important policy implications so as to make forex gains on account of hedging using forward contract rather than just aiming to square off its position.
The risk is that there may be an adverse movement in the exchange rate of the denomination currency in relation to the base currency before the date when the transaction is completed. Investors and businesses exporting or importing goods and services or making foreign investments have an exchange rate risk which can have severe financial consequences; but steps can be taken to manage (i.e., reduce) the risk.
Exchange Rate and Firm-Level Exports
The overall trade activity of a country is a sum of the decisions of individual firms. Hence, understanding the effects of exchange-rate changes on trade balance calls for an analysis of how exchange-rate fluctuations affect the decisions of individual firms. Such analysis provides insights into the varied responses across firms to exchange-rate movements and related policy implications of central bank's efforts to manage and stabilize foreign-exchange fluctuations.
Compared with other firms, exporting firms are usually associated with higher levels of productivity and profitability. Moreover, a strong export sector might generate positive effects for other sectors that promote overall economic growth.
India has witnessed strong economic performance coupled with a strong export sector in the past decade. Thus, it is quite conceivable that export-promoting policies are conducive to economic growth. Against this background, we explore how fluctuations in the exchange rate affects decisions of Indian exporting firms, and whether the data suggests a weakening of the link between REER and exports.
Using a rich firm-level dataset, I will examine the varied responses of firms to exchange-rate fluctuations in a large developing economy. Some of the questions that will be dealt with will include:
• What is the impact of exchange-rate depreciation (appreciation) on exports of Indian manufacturing firms? • Does the textbook prediction that exchange-rate depreciation (appreciation) boosts (deters) exports hold for Indian firms or is there no significant association?
• What are the firm-specific features that influence their export responses to exchange-rate changes?
• What is the macro features of the economy as a whole that impact firm-level export responses to exchange-rate movements? Existing literature has large number of study on derivative, exchange rate risk of it firms and some of the study for Non-IT firms as well. Research has found a gap in literature that there is no any specific study on currency appreciation and currency volatility on market share for Indian firms. This study will see the effect of currency appreciation and currency volatility on market share of financial and non-financial firms in India for the period of ten years.
Review of Literature

Research Methodology
Data Description & Time Zone of the Data
The sample of firms for the study has been primarily sourced from S & P CNX 500 index which covers broad range of firms disaggregated into various industries. The S & P CNX 500 is India's first broad-based stock market index of the Indian stock market. The S & P CNX 500 represents about 96% of total market capitalization and about 93% of the total turnover on the National Stock Exchange of India (NSE). It represents the top 500 companies based on full market capitalisation from the eligible universe. 
Sampling Technique
The sample period of research used for analysis was considered from March • ICICI Bank.
• Axis Bank.
Indian Non-Financial Firms (IT companies)
• Tata Consultancy Services (TCS).
• Wipro.
• Infosys.
The above mentioned companies are chosen as the sample for the research because: -• These are companies which are rated excellent in all their respective domains.
• Volumes are high and foreign exchange trades are carried on a large scale.
• These are best fit for a novice person to understand the impact of exchange rate risk on Indian firms considering that information about them is extensively available.
Sample of previous 10-year annual quantitative factors of a company has been used and further correlation and regression techniques have been used to find 
Research Design
Hypothesis: The following Quantitative factors are best indicators for predicting the impact of foreign exchange rate risk on Non-financial Indian firms (IT companies):
• Net Sales.
• Operating Profit.
• Tax Obligations.
• Equity Dividend.
• Earnings per share.
The following Quantitative factors are best indicators for predicting the impact of foreign exchange rate risk on Financial Indian firms (Banks):
• Interest Spread.
• Non-Performing Assets (NPA's).
• Net Profit.
The objective is mainly to help a person to understand the impact of fluctuation of foreign exchange USD-INR rate on various parameters. Hence the hypothesis has been chosen accordingly. 
Data Sources for Each Variable
Testing and Data Analysis Techniques
For the sake of consistency, we obtained all companies quantitative factors at the fiscal year-end, which is March for our sample of firms.
We do not have any explanatory variable based on reported earnings per share.
• We began by segregating the Indian firms into financial firms (Banks) and Non-financial firms (IT companies). • The data of average USD-INR currency rates is then collated with the quan- • The idea behind correlation technique is to understand the similarity between different quantitative factors and USD-INR currency fluctuations.
• We then move forward and perform the regression process to find a dependency of different quantitative factors on the USD-INR currency fluctuations
Data Analysis
The
Two types of correlation: Pearson and Spearman have been used to find the relation between variables. Each category shows different results in terms of Correlations and Regression which is shown in below tables. Table 1 shows the year on year average USD-INR exchange rate growth. Table 2 shows the year on year change in USD-INR exchange rate and quantitative factors of TCS.
Considering the data from Table 2 and applying the regression, ANOVA and correlation with the help of SPSS software we find that the least R Square value is approx. 62% for Operating Profit while the maximum is approx. 85% with Earnings per share (Table 3) . Hence, there is only 62% dependence of Operating Profit of TCS on fluctuating currency rate. Similarly, there is 85% dependence of earnings per share of TCS on fluctuating currency rate. The P value which is an indicator of the effectiveness of the regression shows that Operating profit is least affected with the change in exchange rate with around 5.5% P value and earnings per share being the most effected with 2% P value.
The correlation is found to be least with Operating Profit with just 63% value, and maximum with earnings per share with 82% value, which shows that the 2 variables are highly correlated to each other (Table 3) .
Considering the data from Table 4 and applying the regression, ANOVA and correlation with the help of SPSS software we find that the least R Square value is only 67% for operating profit while the maximum is approx. 91% with Net Sales (Table 5) . Hence, there is only 67% dependence of operating profit of Wipro on fluctuating currency rate. Similarly, there is only 91% dependence of net sales of Wipro on fluctuating currency rate.
The P value which is an indicator of the effectiveness of the regression shows that Operating profit is least effected with the change in exchange rate with around 8% P value and net sales being the most effected with 3% P value.
The correlation for almost all the factors except for Operating profit shows a correlation more than 70%, with net sales being the highest with approx. 86% which means that one variable increases with an increase in the other (Table 5 ). Considering the data from Table 6 and applying the regression, ANOVA and correlation with the help of SPSS software we find that the least R Square value is approx. 63% for Operating Profit while the maximum is approx. 82% with Earnings per share (Table 7) . Hence, there is only 63% dependence of Operating Profit of Infosys on fluctuating currency rate. Similarly, there is 82% dependence of earnings per share of Infosys on fluctuating currency rate.
The P value which is an indicator of the effectiveness of the regression shows that Operating profit is least affected with the change in exchange rate with around 6.5% P value and earnings per share being the most effected with 2% P value.
The correlation is found to be least with Operating Profit with just 62% value, and maximum with earnings per share with 82% value, which shows that the 2 variables are highly correlated to each other (Table 7) .
Considering the data from Table 8 and applying the regression, ANOVA and correlation with the help of SPSS software we find that the least R Square value is only 42% for earnings per share while the maximum is approx. 98% with Interest spread ( The P value which is an indicator of the effectiveness of the regression shows that Earnings per share is least effected with the change in exchange rate with around 5.9% P value and Interest spread being the most effected with almost 1% P value.
The correlation is found to be least with earnings per share with just 57% value, and maximum with Interest spread with 95% value, which shows that the 2 variables are highly correlated to each other ( Table 9 ).
Considering the data from Table 10 and applying the regression, ANOVA and correlation with the help of SPSS software we find that the least R Square value is almost 54% for earnings per share while the maximum is approx. 80%
with Interest spread (Table 11) . Hence, there is no dependence of earnings per share of Axis bank on fluctuating currency rate. While, there is very high dependence of Interest spread of Axis bank on fluctuating currency rate.
The P value which is an indicator of the effectiveness of the regression shows that Earnings per share is least effected with the change in exchange rate with very high P value and Interest spread being the most effected with almost 0% P value.
The correlation is found to be 56% with earnings per share, and maximum with Interest spread with approx. 90% value, which shows that the 2 variables are highly correlated to each other (Table 11 ).
Considering the data from Table 12 and applying the regression, ANOVA and correlation with the help of SPSS software we find that the least R Square value is only 62% for earnings per share while the maximum is approx. 82% with
Interest spread (Table 13) . Hence, there is only 62% dependence of earnings per share of SBI on fluctuating currency rate. While, there is high dependence of Interest spread of SBI on fluctuating currency rate.
The P value which is an indicator of the effectiveness of the regression shows that Earnings per share is least effected with the change in exchange rate with around 8.9% P value and Interest spread being the most effected with almost 3% P value.
The correlation is found to be least with earnings per share with just 52% value, and maximum with Interest spread with 87% value, which shows that the 2 variables are highly correlated to each other (Table 13 ). The P value which is an indicator of the effectiveness of the regression shows that operating profit is least affected with the change in exchange rate and earnings per share and net sales (for Wipro) being the most affected.
Conclusions
For the Financial Indian Firm i.e. Banks, it can be said that the correlation is found to be maximum with interest spread, while almost all firms show the least correlation with earnings per share. The least R square value is of earnings per share while the maximum value is that with interest spread. Hence, there is least dependence of earnings per share of these firms on fluctuating currency rate.
The P value which is an indicator of the effectiveness of the regression shows that earnings per share are least affected with the change in exchange rate and interest spread being the most affected.
In studying the financial and non-financial firm's quantitative factors that have explanatory effect of year on year change in USD-INR exchange rate, one should consider all the variables that have been found to be significant by researcher. Although there is no consensus on which single factor best explains effect of year on year change in USD-INR exchange rate. Several studies find that earnings per share of each of these firms comes out to be a major factor while differentiating the effect of USD-INR currency rate on IT and Non-IT firms. It has been found that earnings per share show maximum correlation with exchange rate risk for non-financial firms and minimum correlation for financial firms. Moreover, the R square value of earnings per share is maximum for IT firms and least for banks. This further proves, there is least dependence of earning per share of non-IT firms means banks on fluctuating currency rate. While there is high dependence of earnings per share of IT firms on fluctuating currency rate. Also, the P value which is an indicator of the effectiveness of the regression shows that the earnings per share is the most affected for IT firms while least affected for banks.
For IT firms, fluctuating exchange rate risk shows least correlation with operating profit while for bank, fluctuating exchange rate risk shows maximum correlation with interest spread. These characteristics could be considered to understand the effect of year on year change in USD-INR exchange rate on Indian firms. However, there is no guarantee that a quantitative factor that has been proven significant for specific firms and during specific time periods could be an efficient indicator in different firms or time period. 
Limitations & Future Research Scope
This research has some limitations like researcher has studied only three major firms each from financial as well as non-financial firms. This study is based on the last ten years fluctuations in the USD-INR rate. Thus, one should not expect these research result to work perfectly in the real world; rather they should use these findings as guide for their own hedging strategies. For future research, researcher can take some other factor to study the impact other than EPS and net profit like ROA and advances in case of other firms. This kind of study could be done in other industry which are involved in export in not only Indian perspective but global as well.
